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Currency

Grenadaʼs currency is the 
Eastern Caribbean Dollar 
(XCD) 
Accounting Principles/ financial statement  
 International Financial Reporting standards (IFRS) 
are applied, but in practice, the standards applicable 
in the country of a parent company may be used. 

Principal Business Entities  
These are the domestic company, partnership (IBC), 
international business company and trust. 
 

CORPORATE TAXATION:

Grenada regards Residence as a company being 
incorporated in the country that is primarily managed 
and controlled in the country. Based on Grenadaʼs 
tax regime, tax is levied on a resident company from 
worldwide income while a non-resident is taxed on 
income is derived from or sourced from Grenada. 
The rate at which all companies pay taxes is thirty 
percent (30%).

Taxable Income 

Taxable income is calculated as net profit before tax, 
adjusted for nondeductible expenses and allowable 
deductions. There is also a zero-rated income tax 
regime on resident corporations in the country. The 
table summarizes below summarizes this.
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! !

Taxation Of Dividends 

Capital Gains /0 !

Foreign Tax Credit /0 !

Surtax /0 !

Alternative Minimum Tax /0 !

Foreign Tax Credit /0 !

Participation Exemption /0 !

Holding Company  Regime /0 !

Zero-rated income taxes:  

No

No
No

No
No
No

No
No
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Losses can be brought forward for up to three years. 
Losses utilized may offset only 50% of the taxable 
income in any year. The carryback of losses is not 
permitted. 

Incentives  
Incentive regimes are available under the Fiscal 
Incentives Act, Qualified Enterprise Act and Hotel 
Aids Act. 

International Business Company (IBCs) 
International businesses are exempt from corporation 
tax, income tax, withholding tax and alien landhold-
ing tax for their 20 years. 

Withholding Tax 
Taxes at the rate of 15% are required to be deducted 
from payments to nonresidents of interest or 
Discounts, Royalties, Annuities, Technical service fees, 
Branch remittance, inter alia. The tax so deducted 
shall be paid to the Comptroller within seven days 
from the date of the payment to the payee. 

PERSONAL TAX:
Resident individuals are taxed on their income derived 
from Grenada. Nonresident are taxed on income 
derived or sourced in Grenada at a rate of 10% on the 
first XCD 24,000 and 30% on income exceeding the 
amount aforementioned. Residence in terms of personal 
taxation is an individual who is physically present in 
Grenada for at least 183 days in a fiscal year.  

Filing status 
Joint filing is prohibited in Grenada, thus, each individu-
al has to file for a tax return. 

Taxable Income 
Taxable income in Grenada constitutes the employment 
and business income afrte allowable deductions and 
allowances. 

Deduction and Allowances  
The Government of Grenada grants a personal allow-
ance of XCD 36,000. 
Value added tax 
VAT applies on the sale of goods or services or import 
of goods in Grenada. The standard rate for VAT is15%, 

however, a reduced rate of 10% and 20% is applied 
to the tourist sector and telecommunications sector 
respectively. There is also a zero- rate on some 
goods or services or they are exempted from this tax 
levy. 

Registration 
The registration threshold is a total value of supplies 
exceeding XCD 120,000 per annum. The comptroller 
may use his/her discretion to permits voluntary regis-
tration. 
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Resident individuals are taxed on their income derived 
from Grenada. Nonresident are taxed on income 
derived or sourced in Grenada at a rate of 10% on the 
first XCD 24,000 and 30% on income exceeding the 
amount aforementioned. Residence in terms of personal 
taxation is an individual who is physically present in 
Grenada for at least 183 days in a fiscal year.  

Filing status 
Joint filing is prohibited in Grenada, thus, each individu-
al has to file for a tax return. 

Taxable Income 
Taxable income in Grenada constitutes the employment 
and business income afrte allowable deductions and 
allowances. 

Deduction and Allowances  
The Government of Grenada grants a personal allow-
ance of XCD 36,000. 
Value added tax 
VAT applies on the sale of goods or services or import 
of goods in Grenada. The standard rate for VAT is15%, 

however, a reduced rate of 10% and 20% is applied 
to the tourist sector and telecommunications sector 
respectively. There is also a zero- rate on some 
goods or services or they are exempted from this tax 
levy. 

Registration 
The registration threshold is a total value of supplies 
exceeding XCD 120,000 per annum. The comptroller 
may use his/her discretion to permits voluntary regis-
tration. 
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TAXATION
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PERSONAL TAX:
Resident individuals are taxed on their income derived 
from Grenada. Nonresident are taxed on income 
derived or sourced in Grenada at a rate of 10% on the 
first XCD 24,000 and 30% on income exceeding the 
amount aforementioned. Residence in terms of personal 
taxation is an individual who is physically present in 
Grenada for at least 183 days in a fiscal year.  

Filing status 
Joint filing is prohibited in Grenada, thus, each individu-
al has to file for a tax return. 

Taxable Income 
Taxable income in Grenada constitutes the employment 
and business income afrte allowable deductions and 
allowances. 

Deduction and Allowances  
The Government of Grenada grants a personal allow-
ance of XCD 36,000. 
Value added tax 
VAT applies on the sale of goods or services or import 
of goods in Grenada. The standard rate for VAT is15%, 

however, a reduced rate of 10% and 20% is applied 
to the tourist sector and telecommunications sector 
respectively. There is also a zero- rate on some 
goods or services or they are exempted from this tax 
levy. 

Registration 
The registration threshold is a total value of supplies 
exceeding XCD 120,000 per annum. The comptroller 
may use his/her discretion to permits voluntary regis-
tration. 



PERSONAL TAX:
Resident individuals are taxed on their income derived 
from Grenada. Nonresident are taxed on income 
derived or sourced in Grenada at a rate of 10% on the 
first XCD 24,000 and 30% on income exceeding the 
amount aforementioned. Residence in terms of personal 
taxation is an individual who is physically present in 
Grenada for at least 183 days in a fiscal year.  

Filing status 
Joint filing is prohibited in Grenada, thus, each individu-
al has to file for a tax return. 

Taxable Income 
Taxable income in Grenada constitutes the employment 
and business income afrte allowable deductions and 
allowances. 

Deduction and Allowances  
The Government of Grenada grants a personal allow-
ance of XCD 36,000. 
Value added tax 
VAT applies on the sale of goods or services or import 
of goods in Grenada. The standard rate for VAT is15%, 

however, a reduced rate of 10% and 20% is applied 
to the tourist sector and telecommunications sector 
respectively. There is also a zero- rate on some 
goods or services or they are exempted from this tax 
levy. 

Registration 
The registration threshold is a total value of supplies 
exceeding XCD 120,000 per annum. The comptroller 
may use his/her discretion to permits voluntary regis-
tration. 

COMPLIANCE FOR CORPORATIONS AND PERSONAL

Compliance for both individuals and corporations are disparate based on the Tax 
year, Penalities, inter alia. The table below summarizes this.

ANTI- AVOIDANCE RULES

Anti-avoidance rules are measures that are implemented to prevent the practice of 
using legal means to reduce the amount of tax imposed. There are no anti- avoid-
ance rules on Transfer pricing, Thin capitalization, Controlled foreign companies and 
Disclosure requirements in Grenada.
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Crowe
Service

Overview

AuditTax

Risk

Performance

Advisory

Tax  
Planning

Sales Tax

International
Tax  
Planning

Governance

ERM

Internal Audit

Compliance

Technology
Risk

Fraud &
Ethics

Performance
Advisory

  Revenue 
Enhancement

Operational
Improvement

Change
Management

M&A
Integration

Forensic
Services

Restructuring
& Insolvency

Valuation 
Services

Transaction
Services

Specialized
Audits

Account 
Advisory

Financial
Reporting

External
Audit

www.crowe.com/jm
info@crowehorwath.com.jm
Tel: 876-9265210/876-6302011In
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ABOUT CROWE GLOBAL

Ranked the eighth largest accounting network in the world, Crowe Global has over 
180 independent accounting and advisory firms in more than 130 countries.
For almost 100 years, Crowe has been making smart decisions for multinational 
clients working across borders. Our leaders work with governments, regulatory 
bodies and industry groups to shape the future of the profession worldwide. Their 
exceptional knowledge of business, local laws and customs provide lasting value to 
clients undertaking international projects. Crowe provides global reach on a person-
al scale. Firms are focused on the future and the client experience, working with 
clients to build something valuable, substantial, and enduring. Close working rela-
tionships are at the heart of our effective service delivery. 
At Crowe, our professionals share one commitment, to deliver excellence.
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